
Starting a Business? Should You Register as LLP or Private Limited ?

Introduction

When I talk to new entrepreneurs, one of the first questions 
they ask is about choosing the right structure. Should I go 
with an LLP or a Private Limited Company? The decision is 
not easy because both have their own benefits. As someone 
who helps startups with registrations and compliance, I 
know how important it is to pick the right foundation. In 
this post, I’ll explain the difference, the compliance part, and 
how to apply for GST number after registration.

Understanding an LLP

A Limited Liability Partnership (LLP) is like a normal 
partnership but with added legal protection. Partners are not 
personally liable for business debts beyond their 
contribution. This makes it a safe and simple option for 
professionals, small service providers, or firms that don’t 
plan to raise big investments.

https://taxlegit.com/gst-registration


Key Features of LLP

● Minimum 2 partners required

● No maximum limit on partners

● Separate legal identity

● Easy to manage with fewer compliances

LLPs are popular because they are affordable to register and run.

Understanding a Private Limited Company

A Private Limited Company (Pvt Ltd) is one of the most trusted business entities in India. It creates a strong image in front of clients, 
banks, and investors. If you want to scale fast and attract funding, this is often the best choice
Key Features of Private Limited Company

● Minimum 2 directors required

● Maximum 200 members allowed

● Separate legal entity with higher compliance

● Easy to raise investments and loans



A Pvt Ltd Company suits ambitious entrepreneurs who are planning long-term growth.

LLP vs Private Limited Company – Main Differences

1. Ownership & Structure

LLP is simple in terms of ownership. Pvt Ltd Companies require a defined structure with directors and shareholders.

2. Compliance Burden

LLPs have fewer legal formalities compared to Pvt Ltd Companies, which must follow strict rules under the Companies Act.
3. Investment Opportunities

Investors generally prefer Pvt Ltd Companies since equity shares can be issued. LLPs cannot raise venture capital in the same way.

4. Credibility

For large contracts or global expansion, Pvt Ltd Companies hold more credibility. LLPs are better suited for smaller professional setups.

5. Taxation

Both pay taxes differently. LLPs file partnership returns, while Pvt Ltd Companies pay corporate tax.

How to Apply for GST Number

No matter whether you choose an LLP or a Pvt Ltd, you will likely need to apply for GST number if your turnover crosses the threshold or if you sell 
online. GST ensures compliance and allows you to claim input tax credit.

https://taxlegit.com/blog-details/private-limited-company-vs-limited-liability-partnership


Steps for GST Registration

1. Visit the GST portal and create an account.

2. Enter PAN, phone, and email details.

3. Upload incorporation certificate, PAN, Aadhaar, and bank proof.

4. Verify through digital signature.

5. Once approved, GSTIN is issued.

Getting a GST number also helps in building trust with customers and suppliers.

Which One Should I Choose?

If your goal is to keep things simple with low compliance, LLP is a good fit. But if you are planning to expand, raise funds, and create a strong brand 
image, a Private Limited Company is more suitable.

Conclusion

The choice between LLP vs Private Limited Company depends on the nature of your business, growth plans, and compliance comfort. Both offer limited 
liability and a separate legal identity. After registering, remember to apply for GST number to keep your business fully compliant. With the right structure, 
you can build a strong foundation and focus on growth without legal worries.


